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2010
Q2 Q3 Q4 Annual Q1

(forecast) (forecast) (forecast)

Gross Domestic Product -3.6   -2.4   0.8   -3.2   5.0   

Private Consumption Expenditure -1.1   0.2   3.7   -0.8   4.2   

Government Consumption Expenditure 1.7   3.3   3.0   2.4   3.0   

Total Export of Goods & Services -11.1   -10.7   0.1   -10.1   9.7   

Total Import of Goods & Services -12.0   -7.8   2.8   -9.2   12.0   

Gross Fixed Capital Formation -13.6   1.4   11.0   -4.3   14.1   

Unemployment Rate 5.4   5.3   5.1   5.3   5.0   

Date of Forecast: January 4, 2010

(Percentage)

High Frequency Macroeconomic Forecasts 
APEC Studies Programme

The University of Hong Kong

Current Quarter Model Forecast

2009

Hong Kong Institute of Economics & Business Strategy



2010
Q2 Q3 Q4 Annual Q1

(forecast) (forecast) (forecast)

Gross Domestic Product -3.6   -2.4   0.8   -3.2   5.0   

Private Consumption Expenditure -0.7   0.1   2.2   -0.5   2.6   

Government Consumption Expenditure 0.1   0.3   0.2   0.2   0.3   

Net Export of Goods & Services 1.2   -7.3   -5.1   -3.1   -2.6   

Gross Fixed Capital Formation -2.9   0.3   1.9   -0.8   2.7   

Changes in Inventories -1.3   4.3   1.6   1.0   2.0   

Date of Forecast: January 4, 2010

APEC Studies Programme
High Frequency Macroeconomic Forecasts 

Contribution to total GDP Growth (Percentage Points)
Current Quarter Model Forecast

The University of Hong Kong

2009

Hong Kong Institute of Economics & Business Strategy



+10.7
+12.0

+9.0

428

396

300

350

400

450

500

10.0

15.0

20.0

25.0

rsnt
ag
e

Real Gross Domestic Product
(2007 Prices)

+7.5+7.6
+6.3

+2.7
+1.5

‐0.1

‐1.7
‐1.0

+0.5

+2.8

+4.8
+4.1

‐0.9

+3.8
+4.7

+7.7
+6.6

+7.9

+6.2
+7.1

+8.1
+6.9

+6.1+6.4+6.7+5.6+6.1
+6.8+6.9+7.3

+4.1

+1.5

‐2.6

‐7.8

‐3.6
‐2.4

+0.8

+5.0

0

50

100

150

200

250

‐10.0

‐5.0

0.0

5.0

0Q
1

0Q
2

0Q
3

0Q
4

1Q
1

1Q
2

1Q
3

1Q
4

2Q
1

2Q
2

2Q
3

2Q
4

3Q
1

3Q
2

3Q
3

3Q
4

4Q
1

4Q
2

4Q
3

4Q
4

5Q
1

5Q
2

5Q
3

5Q
4

6Q
1

6Q
2

6Q
3

6Q
4

7Q
1

7Q
2

7Q
3

7Q
4

8Q
1

8Q
2

8Q
3

8Q
4

9Q
1

9Q
2

9Q
3

9Q
4

0Q
1

Bi
lli
on

 H
K 
do

lla

Ye
ar
‐o
n‐
ye
ar
 P
er
ce
n

00 00 00 00 01 01 01 01 02 02 02 02 03 03 03 03 04 04 04 04 05 05 05 05 06 06 06 06 07 07 07 07 08 08 08 08 09 09 09 09 10



08Q2
08Q3

08Q4
09Q1

09Q2
09Q3

09Q4
10Q1

10Q2
10Q3

10Q4

1,700.0 

1,800.0 

1,900.0 

2,000.0 

Real Gross Domestic Product 
(Rolling Sums in 2007 Billion HKD, 4 quarters)

10%

08Q3
08Q4

09Q1
09Q2 09Q3 09Q4

10Q1
10Q2

10Q3
10Q4

06Q1
06Q2

06Q3
06Q4

07Q1
07Q2

07Q3
07Q4

08Q1
08Q2

1,300.0 

1,400.0 

1,500.0 

1,600.0 

06Q1 06Q2 06Q3 06Q4 07Q1 07Q2 07Q3 07Q4 08Q1 08Q2 08Q3 08Q4 09Q1 09Q2 09Q3 09Q4 10Q1 10Q2 10Q3 10Q4

Rolling Sum

Projection

06Q1 06Q2 06Q3 06Q4 07Q1 07Q2 07Q3 07Q4 08Q1 08Q2 08Q3 08Q4 09Q1 09Q2 09Q3 09Q4 10Q1 10Q2 10Q3 10Q4



+10.7
+11.4

+9.7

+8 0

243

257

230

240

250

260

270

10.0

15.0

20.0

25.0

la
rs

ce
nt
ag
e

Private Consumption Expenditure
(2007 Prices)

+7.7

+5.3
+4.2

+3.3 +3.2

+1.4

‐0.6

+0.5

‐1.8
‐0.9‐1.3

‐3.6
‐4.8

‐0.2

+3.3

+6.1
+5.1

+6.2

+3.0
+2.0

+3.4+3.5

+6.0
+7.1

+4.5

+6.1
+5.3

+7.6 +8.0

+3.0

‐0.2

‐4.1

‐6.0

‐1.1

+0.2

+3.7

170

180

190

200

210

220

‐10.0

‐5.0

0.0

5.0

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Bi
lli
on

 H
K 
do

l

Ye
ar
‐o
n‐
ye
ar
 P
er
c

00 00 00 00 01 01 01 01 02 02 02 02 03 03 03 03 04 04 04 04 05 05 05 05 06 06 06 06 07 07 07 07 08 08 08 08 09 09 09 09



+14.1

+10 9

+15.6

+12.6
+13.5

+11.5

129.0

136.5

120

130

140

150

20.0 

30.0 

40.0 

In
de

x

ce
nt
ag
e
Retail Sales Volume
(Oct 04 ‐ Sep 05 = 100)

+10.9

+5.6

+3.1+2.5
+4.8

+0.6

‐3.0
‐1.8

‐4.5
‐3.0

‐1.0‐0.8

‐7.7

+1.3

+5.2
+7.3 +6.7+7.6+7.4+6.3+5.4+5.1+5.8+5.3

+6.9+6.3+6.6
+7.9

+6.8

+4.0

‐2.5

‐5.4‐5.4

‐1.8

+8.0

+10.4

70

80

90

100

110

‐20.0 

‐10.0 

0.0 

10.0 

0Q
1

0Q
2

0Q
3

0Q
4

1Q
1

1Q
2

1Q
3

1Q
4

2Q
1

2Q
2

2Q
3

2Q
4

3Q
1

3Q
2

3Q
3

3Q
4

4Q
1

4Q
2

4Q
3

4Q
4

5Q
1

5Q
2

5Q
3

5Q
4

6Q
1

6Q
2

6Q
3

6Q
4

7Q
1

7Q
2

7Q
3

7Q
4

8Q
1

8Q
2

8Q
3

8Q
4

9Q
1

9Q
2

9Q
3

9Q
4

0Q
1

Vo
lu
m
e 

Ye
ar
‐o
n‐
ye
ar
 P
er
c

00 00 00 00 0 0 0 0 0 0 0 0 0 0 0 0 04 04 04 04 05 05 05 05 0 0 0 0 07 07 07 07 08 08 08 08 09 09 09 09 10



+19.6
+17.1

+16.7

+12.6

+6 2

+11.7

+18.1

+9.9

+15.0

+21.2

+14.8

+11.5
+9.0

+10.6
+11.9

+10.6

+13.2

+6.5
+8.2

+10.3
+8.1

+10.3
+7.8+7.3

+8.7 +9.7

871

720

600

700

800

900

1000

10.0

20.0

30.0

40.0

la
rs

ce
nt
ag
e

Total Export of Goods & Services
(2007 Prices)

+4.5

‐0.7
‐2.7

‐6.5

‐1.2

+6.2
+5.1

+2.0

‐3.8

‐19.3

‐11.1‐10.7

+0.1

0

100

200

300

400

500

‐30.0

‐20.0

‐10.0

0.0

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Bi
lli
on

 H
K 
do

l

Ye
ar
‐o
n‐
ye
ar
 P
er
c

00
Q

00
Q

00
Q

00
Q

01
Q

01
Q

01
Q

01
Q

02
Q

02
Q

02
Q

02
Q

03
Q

03
Q

03
Q

03
Q

04
Q

04
Q

04
Q

04
Q

05
Q

05
Q

05
Q

05
Q

06
Q

06
Q

06
Q

06
Q

07
Q

07
Q

07
Q

07
Q

08
Q

08
Q

08
Q

08
Q

09
Q

09
Q

09
Q

09
Q

10
Q



+19.0
+17.2+17.0

+12.4
+10.2

+16.9
+15.8

+7.5

+15.3

+21.3

+13.4

+6 7 +6 3

+10.0+11.0
+12.4

+6 5+7.4

+10.5
+7.7

+11.5

+8.5+8.9+8.7

+12.0

825

687

600

700

800

900

10.0

20.0

30.0

40.0

la
rs

ce
nt
ag
e

Total Import of Goods & Services
(2007 Prices)

+5.5

‐0.2
‐2.4

‐7.5

‐3.2

+5.1
+6.7

+4.0
+6.3 +6.5

+4.7
+2.0

‐6.1

‐20.0

‐12.0

‐7.8

+2.8

100

200

300

400

500

‐30.0

‐20.0

‐10.0

0.0

1 2 3 4 1 2 3 4 1 2 3 4 1 2 3 4 1 2 3 4 1 2 3 4 1 2 3 4 1 2 3 4 1 2 3 4 1 2 3 4 1

Bi
lli
on

 H
K 
do

ll

Ye
ar
‐o
n‐
ye
ar
 P
er
c

00
Q
1

00
Q
2

00
Q
3

00
Q
4

01
Q
1

01
Q
2

01
Q
3

01
Q
4

02
Q
1

02
Q
2

02
Q
3

02
Q
4

03
Q
1

03
Q
2

03
Q
3

03
Q
4

04
Q
1

04
Q
2

04
Q
3

04
Q
4

05
Q
1

05
Q
2

05
Q
3

05
Q
4

06
Q
1

06
Q
2

06
Q
3

06
Q
4

07
Q
1

07
Q
2

07
Q
3

07
Q
4

08
Q
1

08
Q
2

08
Q
3

08
Q
4

09
Q
1

09
Q
2

09
Q
3

09
Q
4

10
Q
1



10.6

8.4

10.0

15.0

20.0

External Trade Balance of Goods and Services
(Percentage of GDP, 2007 HK Dollars)

‐10.0

‐5.0

0.0

5.0

00
Q
1

00
Q
2

00
Q
3

00
Q
4

01
Q
1

01
Q
2

01
Q
3

01
Q
4

02
Q
1

02
Q
2

02
Q
3

02
Q
4

03
Q
1

03
Q
2

03
Q
3

03
Q
4

04
Q
1

04
Q
2

04
Q
3

04
Q
4

05
Q
1

05
Q
2

05
Q
3

05
Q
4

06
Q
1

06
Q
2

06
Q
3

06
Q
4

07
Q
1

07
Q
2

07
Q
3

07
Q
4

08
Q
1

08
Q
2

08
Q
3

08
Q
4

09
Q
1

09
Q
2

09
Q
3

09
Q
4

10
Q
1



+10.9+11.3

+7.5 +7.6
+8.9

+7.4 +6.6
+8.2

+9.6
+11.0

+14.1

80

82

60

70

80

90

100

10.0

20.0

30.0

40.0

lla
rs

ce
nt
ag
e

Gross Domestic Fixed Capital Formation
(2007 Prices)

‐2.2‐1.6

+2.9
+1.4

‐4.0

‐10.5

+0.0

‐3.5
‐1.5

+3.2

‐5.7

‐0.2

+1.7+2.6

‐1.0‐1.3

+1.9
+4.0

+1.8+2.9
+4.1+3.1

+0.2

+6.6

‐0.7

+5.1
+3.0

‐17.7

‐13.7‐13.6

+1.4

0

10

20

30

40

50

‐30.0

‐20.0

‐10.0

0.0

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Bi
lli
on

 H
K 
do

l

Ye
ar
‐o
n‐
ye
ar
 P
er
c

00 00 00 00 01 01 01 01 02 02 02 02 03 03 03 03 04 04 04 04 05 05 05 05 06 06 06 06 07 07 07 07 08 08 08 08 09 09 09 09 10



+16 4

34

35
35

40

45

20.0

30.0

40.0

50.0

60.0

lla
rs

ce
nt
ag
e

Investment in Land and Construction
(2007 Prices)

‐14.4‐14.2

+0.4
+2.6

‐1.2

+3.6

‐4.7
‐1.8

‐5.0

+4.7
+2.5

‐6.3

‐2.4

‐8.7

‐4.6‐5.3‐5.4‐4.1

‐9.8

+0.7

‐0.5

‐5.1‐4.3

‐15.5‐14.2

‐8.6‐8.1

‐2.1
‐0.1

+7.1

+2.9

+7.8

+16.4

+2.0

‐8.1

‐12.8

‐21.7

‐7.3

+10.7+9.7

+15.3

15

20

25

30

‐30.0

‐20.0

‐10.0

0.0

10.0

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Bi
lli
on

 H
K 
do

l

Ye
ar
‐o
n‐
ye
ar
 P
er
c

00 00 00 00 01 01 01 01 02 02 02 02 03 03 03 03 04 04 04 04 05 05 05 05 06 06 06 06 07 07 07 07 08 08 08 08 09 09 09 09 10



+32.2

+22 4

+29.3
+26.4

+23.2 +24.0 +24.6+25.2 +24.0

46

47

40

50

60

30.0

40.0

50.0

60.0

70.0

rsnt
ag
e

Investment in Machinery, Equipment & Computer Software
(2007 Prices)

+22.4

+2.1

+9.8

‐7.0

‐18.7

‐6.2

‐10.5

+5.8

+12.8

‐1.3

+5.9

+10.9
+14.6

+9.7

‐3.6

+4.9

+13.9

+8.0

+13.6 +15.0

+0.4

+6.2

‐3.1

+8.4

+4.3
+7.4

+10.7

‐21.1

‐6.6

‐18.0

‐4.0

+12.0+13.1

0

10

20

30

‐30.0

‐20.0

‐10.0

0.0

10.0

20.0

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Bi
lli
on

 H
K 
do

lla
r

Ye
ar
‐o
n‐
ye
ar
 P
er
ce
n

00 00 00 00 01 01 01 01 02 02 02 02 03 03 03 03 04 04 04 04 05 05 05 05 06 06 06 06 07 07 07 07 08 08 08 08 09 09 09 09 10



+2.3+2 1

+3.5

+4.6

+5.7

+4.6

+2.3

110.4

110.4

95

100

105

110

115

4.0

6.0

8.0

10.0

ge
Consumer Price Index

(10/04‐09/05=100)

‐5.0
‐4.5

‐2.9
‐2.5

‐2.0
‐1.4

‐1.0

‐2.1
‐2.6

‐3.1
‐3.5

‐2.9

‐1.9
‐2.4

‐3.7

‐2.3
‐1.8

‐0.9

+0.8
+0.4+0.4

+0.7
+1.2+1.3

+1.6
+2.0 +2.1

+1.7
+1.3

+1.6 +1.8

‐0.1

‐0.8

+1.1
+0.7

70

75

80

85

90

‐6.0

‐4.0

‐2.0

0.0

2.0

0Q
1

0Q
2

0Q
3

0Q
4

1Q
1

1Q
2

1Q
3

1Q
4

2Q
1

2Q
2

2Q
3

2Q
4

3Q
1

3Q
2

3Q
3

3Q
4

4Q
1

4Q
2

4Q
3

4Q
4

5Q
1

5Q
2

5Q
3

5Q
4

6Q
1

6Q
2

6Q
3

6Q
4

7Q
1

7Q
2

7Q
3

7Q
4

8Q
1

8Q
2

8Q
3

8Q
4

9Q
1

9Q
2

9Q
3

9Q
4

0Q
1

In
de

x

Pe
rc
en

ta
g

00 00 00 00 01 01 01 01 02 02 02 02 03 03 03 03 04 04 04 04 05 05 05 05 06 06 06 06 07 07 07 07 08 08 08 08 09 09 09 09 10



111.4

104.1

95.4
94.5

86.3

82.0

50 

60 

70 

80 

90 

100 

110 

120 
Se
p‐
98

De
c‐
98

M
ar
‐9
9

Ju
n‐
99

Se
p‐
99

De
c‐
99

M
ar
‐0
0

Ju
n‐
00

Se
p‐
00

De
c‐
00

M
ar
‐0
1

Ju
n‐
01

Se
p‐
01

De
c‐
01

M
ar
‐0
2

Ju
n‐
02

Se
p‐
02

De
c‐
02

M
ar
‐0
3

Ju
n‐
03

Se
p‐
03

De
c‐
03

M
ar
‐0
4

Ju
n‐
04

Se
p‐
04

De
c‐
04

M
ar
‐0
5

Ju
n‐
05

Se
p‐
05

De
c‐
05

M
ar
‐0
6

Ju
n‐
06

Se
p‐
06

De
c‐
06

M
ar
‐0
7

Ju
n‐
07

Se
p‐
07

De
c‐
07

M
ar
‐0
8

Ju
n‐
08

Se
p‐
08

De
c‐
08

M
ar
‐0
9

Ju
n‐
09

Se
p‐
09

Composite Consumer Price Index
(Sept 1998 = 100)

Food Transport Services CPI Clothing Housing

N
ov

‐0
9



297 

189

186  200 

250 

300 

350 

10.0

12.0

14.0

16.0

18.0

Pe
rs
on

s

nt
ag
e

Unemployment

5.6
5.1

4.8
4.4 4.5 4.5

5.2

6.3

7.0
7.5 7.3 7.4 7.5

8.5
8.2

7.5
7.2

6.7 6.7 6.6
6.0

5.7
5.4 5.2 5.1 4.9 4.7

4.4 4.4 4.2 4.0
3.4 3.3 3.3 3.4

4.1

5.2 5.4 5.3 5.1 5.0

189 

‐

50 

100 

150 

0.0

2.0

4.0

6.0

8.0

00
Q
1

00
Q
2

00
Q
3

00
Q
4

01
Q
1

01
Q
2

01
Q
3

01
Q
4

02
Q
1

02
Q
2

02
Q
3

02
Q
4

03
Q
1

03
Q
2

03
Q
3

03
Q
4

04
Q
1

04
Q
2

04
Q
3

04
Q
4

05
Q
1

05
Q
2

05
Q
3

05
Q
4

06
Q
1

06
Q
2

06
Q
3

06
Q
4

07
Q
1

07
Q
2

07
Q
3

07
Q
4

08
Q
1

08
Q
2

08
Q
3

08
Q
4

09
Q
1

09
Q
2

09
Q
3

09
Q
4

10
Q
1

Th
ou

sa
nd

  P

Pe
rc
e

0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 1



183
168

167
150
150
153

186
210
237
262

267
251 256
297
297
251

248
239
247

224
206
202

203
178
178
176

178
154
152

156
157
118

119
122

134
141
187

203
196
189
186

3,200 

3,400 

3,600 

3,800 

f W
or
ke
rs

Workers Vs Jobs
(in thousands)

3,155 
3,198 

3,224 
3,253 
3,256 
3,260 
3,253 
3,237 
3,214 
3,191 

3,235 
3,241 
3,211 
3,174 
3,177 

3,227 
3,249 
3,271 
3,272 

3,314 
3,320 
3,326 
3,344 

3,373 
3,375 
3,370 

3,433 
3,463 
3,454 
3,469 

3,492 
3,521 
3,535 
3,533 
3,543 
3,544 
3,508 
3,506 
3,509 
3,526 
3,538 

2,400 

2,600 

2,800 

3,000 

00Q
1

00Q
2

00Q
3

00Q
4

01Q
1

01Q
2

01Q
3

01Q
4

02Q
1

02Q
2

02Q
3

02Q
4

03Q
1

03Q
2

03Q
3

03Q
4

04Q
1

04Q
2

04Q
3

04Q
4

05Q
1

05Q
2

05Q
3

05Q
4

06Q
1

06Q
2

06Q
3

06Q
4

07Q
1

07Q
2

07Q
3

07Q
4

08Q
1

08Q
2

08Q
3

08Q
4

09Q
1

09Q
2

09Q
3

09Q
4

10Q
1

To
ta
l N

o.
 o
f

Number of Employed Number of Unemployed






