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Current Quarter Model Forecast
Year-on-Year Growth Rate (%)

2013 2014

Q3 Q4 |Annual Q1 Q2 Q3 Q4 | Annual

(Estimate) | (Forecast) | (Forecast)
Gross Domestic Product 30| 20| 29| 26| 18| 243 (21) 22
Private Consumption Expenditure 2.7 3.6 4.3 15 1.2 20 \17, 1.6
Government Consumption Expenditure 2.3 2.0 2.3 2.6 2.7 3.0 3.0 2.8
Exports of Goods 6.1 57 6.6 0.5 2.3 2.2 2.2 1.8
Imports of Goods 6.6 6.1 7.4 1.2 1.1 15 1.7 1.4
Exports of Services 5.0 4.7 55 3.3 -2.3 1.0 2.7 1.2
Imports of Services 2.6 55 2.0 -0.8 5.0 3.8 2.5 2.6
Gross Fixed Capital Formation 2.7 5.3 3.3 3.5 -5.6 -3.2 -7.0 -3.4
GFCF in Land & Construction -3.7 -8.6 -5.4 5.0 1.4 -4.1 -0.6 0.5
GFCF in Machinery, Equip. & Computer Software 7.6 17.5 10.8 1.9 -10.0 -2.5 -11.5 -6.3
GDP Deflator Growth Rate 1.5 1.5 1.4 2.2 3.6 2.0 3.5 2.8
CPI (Composite) Inflation Rate 53 4.3 4.3 4.2 3.6 4.5 4.2 4.1
Unemployment Rate 3.4 3.2 3.4 3.1 3.2 3.3 34 3.3

Date of Forecast: October 3, 2014




Current Quarter Model Forecast
Year-on-Year Growth Rate (%)

2013 2014

Q3 Q4 |Annual Q1 Q2 Q3 Q4 | Annual

(Estimate) | (Forecast) | (Forecast)

Gross Domestic Product 030 %29 7720 |26 [*718 |%" 24| 21| 22
Private Consumption Expenditure T 2.7 36 3.6 43 4.3 20 1.5 22 1.2 30 2.0 1.7 1.6
Government Consumption Expenditure 323 7% 20 [P 23 (%" 26 |°°271°%30 | 30| 28
Exports of Goods °161 " 57 °°66 |°205 |?°23 [*®22| 22| 18
Imports of Goods °© 66 "6l |74 " 12 %11 7715 17| 14
Exports of Services 050 |47 P55 |33 |23 (°%10 | 27| 12
Imports of Services 2626 ”° 55 [*Y 20 ["?.08 |*°50 |?®38 | 25| 26
Gross Fixed Capital Formation 2127 P*53 [*?*33 |*Y 35 [**56 [P432 -7.0 -3.4
GFCF in Land & Construction *"37 °°86 54 |"50 "t 14 P41 | 06| 05
GFCF in Machinery, Equip. & Computer Software 76 7.6 17'517.5 10'810.8 14 1.9 _2":310.0 O'7-2.5 -11.5 -6.3
GDP Deflator Growth Rate 295 715 M 14 2222 |36 |7 20 3.5 2.8
CPI (Composite) Inflation Rate >3 53 4.3 4.3 4.3 4.3 4.2 4.2 3.7 3.6 4.0 4.5 4.2 4.1
Unemployment Rate 3334 %232 P%34 [t 31 3?32 [°? 33 3.4 3.3

Date of Forecast: October 3, 2014




Current Quarter Model Forecast
Year-on-Year Growth Rate (%)

2014
Ql Q2 Q3 Q4 Annual
(estimate)|(forecast) | (forecast)

Gross Domestic Product 2.6 1.8 24 @ 2.2
Private Consumption Expenditure 1.5 1.2 2.0 1.7 1.6
Government Consumption Expenditure 2.6 2.7 3.0 3.0 2.8
Total Exports of Goods & Services 1.1 1.4 1.9 2.3 1.7
Total Imports of Goods & Services 1.0 1.5 1.7 1.7 1.5
Gross Fixed Capital Formation 3.5 -5.6 -3.2 -7.0 -3.4
Unemployment Rate 3.1 3.2 3.3 3.4 3.3

Date of Forecast: October 3, 2014




Real Gross Domestic Product

(2012 Prices)
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Current Quarter Model Forecast
Year-on-Year Growth Rate (%)

2013 2014

Q3 Q4 |Annual Q1 Q2 Q3 Q4 | Annual

(Estimate) | (Forecast) | (Forecast)
Gross Domestic Product 3.0 2.9 2.9 2.6 1.8 2.4 2.1 2.2
Private Consumption Expenditure 2.7 3.6 4.3 15 1.2 2.0 1.7 1.6
Government Consumption Expenditure 2.3 2.0 2.3 2.6 2.7 3.0 3.0 2.8
Exports of Goods 6.1 57 6.6 0.5 2.3 2.2 2.2 1.8
Imports of Goods 6.6 6.1 7.4 1.2 1.1 15 1.7 1.4
Exports of Services 5.0 4.7 55 3.3 -2.3 1.0 2.7 1.2
Imports of Services 2.6 55 2.0 -0.8 5.0 3.8 2.5 2.6
Gross Fixed Capital Formation 2.7 5.3 3.3 3.5 -5.6 -3.2 -7.0 -3.4
GFCF in Land & Construction -3.7 -8.6 -5.4 5.0 1.4 -4.1 -0.6 0.5
GFCF in Machinery, Equip. & Computer Software 7.6 17.5 10.8 1.9 -10.0 -2.5 -11.5 -6.3
GDP Deflator Growth Rate 1.5 1.5 1.4 2.2 3.6 2.0 3.5 2.8
CPI (Composite) Inflation Rate 53 4.3 4.3 4.2 3.6 4.5 4.2 4.1
Unemployment Rate 3.4 3.2 3.4 3.1 3.2 3.3 34 3.3

Date of Forecast: October 3, 2014




Current Quarter Model Forecast
Year-on-Year Growth Rate (%)

2013 2014

Q3 Q4 |Annual Q1 Q2 Q3 Q4 | Annual

(Estimate) | (Forecast) | (Forecast)
Gross Domestic Product 3.0 2.9 2.9 2.6 1.8 2.4 2.1 2.2
Private Consumption Expenditure 2.7 3.6 4.3 15 1.2 2.0 1.7 1.6
Government Consumption Expenditure 2.3 2.0 2.3 2.6 2.7 3.0 3.0 2.8
Exports of Goods 6.1 57 6.6 0.5 2.3 2.2 2.2 1.8
Imports of Goods 6.6 6.1 7.4 1.2 1.1 15 1.7 1.4
Exports of Services 5.0 4.7 55 3.3 -2.3 1.0 2.7 1.2
Imports of Services 2.6 55 2.0 -0.8 5.0 3.8 2.5 2.6
Gross Fixed Capital Formation 2.7 5.3 3.3 3.5 -5.6 -3.2 -7.0 -3.4
GFCF in Land & Construction -3.7 -8.6 -5.4 5.0 1.4 -4.1 -0.6 0.5
GFCF in Machinery, Equip. & Computer Software 7.6 17.5 10.8 1.9 -10.0 -2.5 -11.5 -6.3
GDP Deflator Growth Rate 1.5 1.5 1.4 2.2 3.6 _ 2.0 3.5 2.8
CPI (Composite) Inflation Rate 5.3 4.3 4.3 4.2 3.6 . _4._5‘:: 4.2\’ 4.1
Unemployment Rate 3.4 3.2 3.4 3.1 3.2 33 3.4:’ 3.3

Date of Forecast: October 3, 2014




Private Consumption Expenditure

(2012 Prices)
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Retail Sales Volume
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Exports of Goods
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Imports of Goods
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Exports of Services
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Imports of Services
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Investment in Land and Construction
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Investment in Machinery, Equipment & Computer Software
(2012 Prices)
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Consumer Price Index
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Real Gross Domestic Product

(2012 Prices)
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Fourth Quarter. 2014

Our forecasts can be accessed at:

Of=ein

http://www.hiebs.hku.hk/apec/macroforecast.htm



Impact on 2014Q4 GDP
(Contribution to total GDP growth, 2012 prices)

Scenario 1

Scenario 2

Visitor Arrivals | 10%
Retail Sales | 10%

Visitor Arrivals | 10%
Retail Sales | 10%

Duration 1 Month 3 Months
GDP -0.4% -1.2%
Private Consumption -0.1% -0.4%
Exports of Services -0.3% -0.8%
Unemployment +0.1% +0.2%
Investment no change no change




Impact on 2014Q4 GDP

Real Economic Loss (B8 & iE5K)

Scenario 1

Scenario 2

Visitor Arrivals | 10%

Visitor Arrivals | 10%

Retail Sales 1 10%

Retail Sales 1 10%

Duration 1 Month 3 Months

GDP 2.1Billion (-21f8)| 6.2Billion (-621F)
Private Consumption | 0.5 Billion (-51%) 2.1 Billion (-211&)
Exports of Services 1.6 Billion (-161&2 4.1 Billion (-411E)




Our forecasts can be accessed at:
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http://www.hiebs.hku.hk/apec/macroforecast.htm



